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ROCAP 

E.O. 11652: N/A 

SUBJECT: MEETING OF CA MINECONS FEB 20-21 

1. MINISTERS OF ECONOMY OF FIVE CA S MET AT SIECA FEB 20-21. 

THEY WERE ACCOMPANIED BY VICE MINECONS OF ALL FIVE CA'S 
(EXCEPT HONDURAS). GERT ROSENTHAL, HEAD OF ECIA 1 MEXICO 
OFFICE. AND JORGE GONZALEZ DEL VALLE, HEAD OF CA MONETARY 
STABILIZATION FUND, ALSO ATTENDED. 

2. THIS MEETING WAS ORIGINALLY PLANNED FOR JOINT CONSIDERATION 
OF POSSIBLE REGIONAL COOPERATIVE ACTION IN FACE OF PRESSURES 
OF CA DUE TO WORLD ECONOMIC SITUATION. WORKING PAPER WAS 
PREPARED BY SIECA, ENTITLED "THE INTERNATIONAL ECONOMIC 
SITUATION AND ITS IMPLICATIONS FOR CENTRAL AMERICA." ANOTHER 
PURPOSE OF MTG WAS TO RE-ESTABLISH FORUM OF REGIONAL MINECONS, 
DISRUPTED SINCE HONDURAS' WITHDRAWAL FROM ECONOMIC COUNCIL OF 
GENERAL TREATY IN 1969. 
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3. AT FEB 13 MEETING OF CA CHIEFS OF STATE (SEE MANAGUA 0661), 
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PRESIDENTS DIRECTED NIMECONS TO: (A) SOLVE PROBLEMS CAUSED BY 
NICARAGUAN RESTRICTIONS CERTAIN SENSITIVE IMPORTS - PARA 6 OF 
PRESIDENTS' COMMUNIQUE AND (B) DEFINE PROGRAMS FOR MULTINATIONAL 
PROJECTS IN AGRICULTURE, FOOD SELF-SUFFICIENCY, ENERGY AND 
CONCERTED FOREIGN POLICY - PARA 7 PRESIDENTS' COMMUNIQUE. 

4. ROCAP WAS ALSO NOTIFIED BY SIECA THAT THE MINISTERS WOULD 
CONSIDER THE FUTURE OF PROMECA, THE U.S. SUPPORTED REGIONAL 
EXPORT PROMOTION AGENCY. 

5. WITH ALL THE ABOVE ON THE PROGRAM, IT IS NOT SURPRISING THAT 

THE MINECONS ACHIEVED LESS THAN COMPLETE SUCCESS. NO COMMUNIQUE 
WAS ISSUED, AND THE ACTS OF THE MEETING IS YET TO BE APPROVED. 

6. WE UNDERSTAND THE MINECONS: 

A. ESTABLISHED A REGIONAL ENERGY COMMISSION, WITH SIECA AS 
SECRETARIAT. (SEE ROCAP ARGRAM CIRCULAR A-02 FOR 
RECENT STUDY OF ENERGY PROBLEMS AND PROPOSALS FOR (CA'S) 

B. GAVE FORMAL APPROVAL TO INCREASE SIECA BUDGET, FROM 
$900 THOUSAND TO $1.25 MILLION, RAISING EACH COUNTRY'S 
CONTRIBUTION FROM $180 THOUSAND TO $250 THOUSAND PER YEAR. 

C. FAILED TO SOLVE THE PROBLEM OF GON RESTRICTIONS AFFECTING 
IMPORTS OF GUATEMALAN AND SALVADORAN TEXTILES, CLOTHING 
AND SHOES. THE PROBLEM WAS RELEGATED TO "BILATERAL 
NEGOTIATION ", WITH GOG MINISTER PALOMO EXPRESSING HOPE 

OF SOLUTION BY MARCH 15 "TO HEAD OFF ACTIONS WHICH COULD SHARPEN 
THE PROBLEM" (NOTE: APPARENTLY A THREAT OF REPRISALS) 

D. CONSIDERED THE INADEQUACY OF THE REGIONAL TOURISM PROGRAM (SITCA). 

E. CONSIDERED THE GENERAL DISSATISFACTION WITH PROMECA. 

F. AGREED TO MEET "SOON" AS THE ECLA COMMITTEE ON ECONOMIC COOPERATION. 

(NOTE: THE REINSTITUTION OF THIS DORMANT FORUM IS AN IDEA PROMOTED 
BY ECLA-MEXICO. IT CATERS TO THE NEED FOR REGIONAL COOPERATION 
IN THE FACE OF HONDURAS' RELUCTANCE TO RE- VITALIZE THE ORGANS 
OF THE GENERAL TREATY. ECLA WOJLD BE THE SECRETARIAT, ALTHOUGH 
SIECA WOULD PROBABLY COOPERATE. THE GROUP ALSO INCLUDES PANAMA).. 

7. COMMENT: WITH PRESIDENT, MINECONS, AGMINS, VICE MINECONS, 

ENERGY EXPERTS, THE HIGH LEVEL COMMITTEE AND OTHER REGIONAL 
GROUPS MEETING IN RAPID SUCCESSION, 1975 HAS BEGUN (AS NOTED BY 
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GUATEMALA'S EL GRAFICO) "UNDER THE SIGN OF INTERGRATION" . STUDIES, 
PROPOSALS, RECOMMENDATIONS AND EXHORTATIONS ARE COMING FORTH 
AT A FEVERISH PACE. THE HIGH LEVEL COMMITEE ALONE HAS PROJECTED 
NINE MEETINGS BETWEEN NON AND JUNE, CULMINATING IN PRESENTATION 
OF A DRAFT INTEGRATION TREATY TO THE FIVE GOVERNMENTS, AS 
EXPRESSLY DIRECTED THE FIVE PRESIDENTS (PARA 4. PRESIDENTS' 

COMMUNIQUE). ALL OF THIS MOTION AND SOUND CONSTITUTES A 
PERSUASIVE OUTWARD SIGN THAT CA GOVERNMENTS ARE INCREASINGLY 
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AWARE OF MENACING ECONOMIC PROBLEMS - WITH POTENTIAL POLITICAL 
REPERCUSSIONS - AND THAT THEY SEE INTEGRATION, OR AT LEAST 
ENHANCED COOPERATION, AS POTENTIALLY PART OF THEIR DEFENSIVE 
TOOLS. AS YET, HOWEVER, THERE IS LITTLE EVIDENCE OF EFFECTIVE 
POLITICAL WILL TO MOVE FORCEFULLY ON INTEGRATION, A WITNESS GON 
AND GOCR ACTIONS LIMITING IMPORTS FROM GUATEMALA AND EL SALVADOR, 
GUATEMALA'S FAILURE TO BUILD ITS SECTION OF INTEGRATION HIGHWAY 
CA-13. HONDURAS ROADBLOCK AGAINST EL SALVADOR, GUATEMALAN AND 
NICARAGUAN FAILURE TO COOPERATE ON THE BANANA EXPORT TAX, AND 
GUATEMALA'S RECENT RELUCTANCE TO COOPERATE WITH EL SALVADOR'S 
COFFEE RETENTION SCHEMES, TO MENTION A FEW EXAMPLES. 

8. WOULD APPRECIATE ANY INFO EMBASSIES MAY PICK UP ON CONTENT AND 
OUTCOME MINECON MTG. PARKER ACTING. 

ALSO PASSED INFO USAID/GUATEMALA. 

MELOY 
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